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Town of Yucca Valley
Statement of Net Assets
June 30, 2008

Governmental
Activities
ASSETS
Cash and investments $ 22,665,101
Cash with fiscal agent 753,179
Accounts receivable 165,677
Due from other governments 1,520,789
Interest receivable 150,878
Note receivable 350,000
Deferred charges 326,398
Capital assets, not being depreciated 4,783,565
Capital assets, depreciated, net 15,088,018
Total assets 45,803,605
LIABILITIES
Accounts payable and accrued liabilities 1,253,303
Interest payable 93,967
Noncurrent liabilities:
Due within one year 371,529
Due in more than one year 10,626,582
Total liabilities 12,345,381
NET ASSETS
Invested in capital assets, net of related debt 15,486,748
Restricted:
Public safety 314,495
Public works 4,401,091
Community development 5,649,295
Unrestricted 7,606,595
Total net assets $ 33,458,224

The accompanying notes are an integral part of these financial statements.
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Governmental activities:
General government
Public safety
Parks and recreation
Public works
Community development

Interest on long-term debt

Total governmental activities

The accompanying notes are an integral part of these financial statements.

Town of Yucca Valley
Statement of Activities
For the year ended June 30, 2008

Operating Capital Net
Charges for Grants and Grants and Governmental
Expenses Services Contributions Contributions Activities
$ 2,366,009 $ 39,273 $ 33,416 $ - $ (2,293,320)
4,036,107 130,496 520,825 - (3,384,786)
1,295,429 223,666 2,078 - (1,069,685)
3,326,374 156,967 1,665,802 1,831,563 327,958
2,813,886 349,452 243,788 - (2,220,646)
488,468 - - - (488,468)
$14,326,273 $ 899,854 $ 2,465,909 $ 1,831,563 (9,128,947)
General revenues:
Taxes
Property tax, levied for general purpose 7,161,622
Sales tax 3,170,306
Transient occupancy tax 164,056
Franchise tax 793,740
Motor vehicle in lieu tax — unrestricted 93,324
Unrestricted investment earnings 571,218
Other 124,199
Total general revenues 12,078,465
Changes in net assets 2,949,518
Net assets, beginning of year, restated 30,508,706
Net assets, end of year $ 33,458,224
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ASSETS

Cash and investments

Cash with fiscal agent
Accounts receivable

Due from other governments
Interest receivable

Note receivable

Due from other funds

Total assets

LIABILITITES AND FUND
BALANCES

Liabilities:
Accounts payable
Accrued payroll
Retentions payable
Due to other funds

Total liabilities

Fund balances:
Reserved for:
Low and moderate income
housing
Note receivable
Debt service
Unreserved:
Designated, reported in:
Capital projects fund
Undesignated, reported in:
General fund
Special revenue funds

Total fund balances

Total liabilities and fund balances

Town of Yucca Valley

Balance Sheet

Governmental Funds

June 30, 2008

Debt Service

Capital Projects

Redevelopment

Redevelopment

General Agency Agency
$ 5,359,415 $ 3,180,074 $ 6,759,584
- 753,179 -
81,565 - 1,440
518,454 222,401 -
48,361 20,787 44,185
502,906 - -
$ 6,510,701 $ 4,176,441 $ 6,805,209
$ 377,760 $ 504,792 $ 1,575
203,548 - 3,191
581,308 504,792 4,766
- 3,671,649 -
- - 6,800,443
5,929,393 - -
5,929,393 3,671,649 6,800,443
$ 6,510,701 $ 4,176,441 $ 6,805,209

The accompanying notes are an integral part of these financial statements.
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Total Non-major

Total

Governmental Governmental
Funds Funds
$ 6,897,535 $ 22,196,608
- 753,179
82,672 165,677
779,934 1,520,789
37,545 150,878
350,000 350,000
- 502,906
$ 8,147,686 $ 25,640,037
$ 104,244 $ 988,371
14,432 221,171
39,824 39,824
502,906 502,906
661,406 1,752,272
1,346,897 1,346,897
350,000 350,000
67,452 3,739,101
1,079,377 7,879,820
- 5,929,393
4,642,554 4,642,554
7,486,280 23,887,765
$ 8,147,686 $ 25,640,037
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Town of Yucca Valley

Statement of Revenues, Expenses and Changes in Fund Net Assets

For the year ended June 30, 2008

OPERATING REVENUES
Charges for services

Total operating revenues

OPERATING EXPENSES
Operations

Total operating expenses
Operating income

Transfers in
Transfers out

Change in net assets
Net assets, beginning of year

Net assets, end of year

Proprietary Fund

Governmental
Activities

Internal Service
Fund

$ 50,166

50,166

43,646

43,646

6,520

135,000
(178,141)

(36,621)

501,177

$ 464,556

The accompanying notes are an integral part of these financial statements.
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Town of Yucca Valley
Statement of Cash Flows
Proprietary Fund
For the year ended June 30, 2008

Governmental
Activities
Internal Service
Fund
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from user departments $ 50,166
Cash payments to suppliers for goods and services (41,282)
Net cash provided by operating activities 8,884
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers to other funds (178,141)
Transfers received from other funds 135,000
Net cash (used) by noncapital financing activities (43,141)
Net decrease in cash and cash equivalents (34,257)
Cash and cash equivalents, beginning of year 502,750
Cash and cash equivalents, end of year $ 468,493

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATIG ACTIVITIES
Operating income $ 6,520
Adjustments to reconcile operating income to net cash
provided by operating activities:
Increase in accounts payable 2,364

Net cash provided by operating activities $ 8,884

NONCASH CAPITAL, FINANCING AND INVESTING ACTIVITIES:
There were no noncash capital, financing and
investing activities for the year ended June 30, 2008.

The accompanying notes are an integral part of these financial statements.
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Town of Yucca Valley
Statement of Fiduciary Assets and Liabilities
Fiduciary Funds
June 30, 2008

ASSETS
Cash and investments $ 1,155,579
Accounts receivable 2,566
Total assets $ 1,158,145
LIABILITIES
Liabilities:
Accounts payable $ 43,745
Deposits payable 1,114,400
Total liabilities $ 1,158,145

The accompanying notes are an integral part of these financial statements.
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Note 1:

Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Summary of Significant Accounting Policies

The financial statements of the Town of Yucca Valley, California (Town) have been prepared in
conformity with Generally Accepted Accounting Principles (GAAP) as applied to government
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The more
significant of the Town’s accounting policies are described below.

(@)

Reporting Entity

The Town of Yucca Valley, California was incorporated November 27, 1991 under
the general laws of the State of California. The Town operates under an elected
Council/Town Manager form of government.

As required by generally accepted accounting principles in the United States of
America, these financial statements present the Town and its component units,
entities for which the Town is considered to be financially accountable. The Town is
considered to be financially accountable for an organization if the Town appoints a
voting majority of that organization’s governing body and the Town is able to impose
its will on that organization or there is a potential for that organization to provide
specific financial benefits to or impose specific financial burdens on the Town. The
Town is also considered to be financially accountable for an organization if that
organization is fiscally dependent (i.e., it is unable to adopt its budget, levy taxes, set
rates or charges, or issue bonded debt without approval from the Town). In certain
cases, other organizations are included as component units if the nature and
significance of their relationship with the Town are such that their exclusion would
cause the Town’s financial statements to be misleading or incomplete. All of the
Town’s component units are blended component units. Blended component units,
although legally separate entities, are in substance, part of the Town’s operations
and so data from these units are reported with the interfund data of the primary
government. A brief description of the Town’s component units are as follows:

e The Yucca Valley Community Center Authority (Authority) entered into a Joint
Powers agreement with the Yucca Valley Park and Recreation District (District)
in order to lease certain facilities to the District. All rights to the facilities pass to
the District at the end of the lease term. The District is obligated under the
Agreement to pay lease payments to the Authority and all operating and
maintenance expenses of the facilities. Inasmuch as the District was dissolved,
the Town assumed the lease payment obligations and all rights to the facilities
will pass to the Town at the end of the lease term. The Authority’s activities are
reflected in the accompanying financial statements of the Town and this
component unit is considered to be a blended component unit.
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Note 1:

(@)

Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Summary of Significant Accounting Policies (continued)
Reporting Entity (continued)

The Yucca Valley Park and Recreation District (District) was dissolved pursuant
to the Resolution No. 93-151 of the San Bernardino County Board of Supervisors
dated June 15, 1993. The Local Agency Formation Commission (LAFCO)
approved the dissolution on June 18, 1993.

The Town Council declared by ordinance that the Town Council would serve as
the Board of Directors for the District. The District was formed to provide
recreation facilities in the Yucca Valley area. The Town’s Council members
designate management and have full accountability for the District's fiscal
matters. The District’s activities are now reflected as a department of the Town’s
General Fund.

The Yucca Valley Redevelopment Agency (Agency) was activated in September
1992, by the Town as a separate governing body. The Town Council declared by
Ordinance that the Town Council will serve as the Board of Directors of the
Agency. The primary purpose of the Agency is to eliminate blighted areas by
encouraging development of residential, commercial, industrial, recreational and
public facilities. The Town’s Council-members designate management and have
a full accountability of the Agency’s fiscal matter. The Agency’s activities are
blended with those of the Town in these financial statements and this component
unit is considered to be a blended component unit. The Agency issues separate
component unit financial statements that may be obtained at 57090 Twenty-nine
Palms Highway, Yucca Valley, California, 92284.

The Yucca Valley Financing Authority (Financing Authority) was activated in
November 1995, by a Joint Exercise of Powers Agreement between the Town
and the Financing Authority. The Financing Authority was created for the purpose
of assisting the financing or refinancing of certain public capital facilities within
the Town. The Financing Authority’s activities are blended with those of the Town
in these financial statements. Separate component unit financial statements for
the Financing Authority are not prepared.
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Note 1:

(b)

Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Summary of Significant Accounting Policies (continued)
Measurement Focus and Basis of Accounting
The basic financial statements of the Town are composed of the following:

¢ Government-wide financial statements
e Fund financial statements
¢ Notes to the basic financial statements

Government-wide Financial Statements

Government-wide financial statements display information about the reporting
government as a whole, except for its fiduciary activities. These statements
include separate columns for the governmental and business-type activities of
the primary government (including its blended component units), as well as its
discretely presented component units. The Town has no discretely presented
component units. Eliminations have been made in the Statement of Activities so
that certain allocated expense are recorded only once (by the function to which
they were allocated). However, general government expenses have not been
allocated as indirect expenses to the various functions of the Town.

Government-wide financial statements are presented using the economic
resources measurement focus and accrual basis of accounting. Under the
economic resources measurement focus, all (both current and long-term)
economic resources and obligations of the reporting government are reported in
the government-wide financial statements. Basis of accounting refers to when
revenues and expenses are recognized in the accounts and reported in the
financial statements. Under the accrual basis of accounting, revenues, expenses,
gains, losses, assets, and liabilities resulting from exchange and exchange-like
transactions are recognized when the exchange takes place. Revenues,
expenses, gains, losses, assets, and liabilities resulting from the nonexchange
transactions are recognized in accordance with the requirements of GASB
statement No. 33.

Program revenues include charges for services and payments made by parties
outside the reporting government’s citizenry if that money is restricted to a
particular program. Program revenues are netted with program expenses in the
statement of activities to present the net cost of each program.

Amounts paid to acquire capital assets are capitalized as assets in the
government-wide financial statements, rather than reported as expenditures.
Proceeds of long-term debt are recorded as a liability in the government-wide
financial statements, rather than as other financing sources. Amounts paid to
reduce long-term indebtedness of the reporting government are reported as a
reduction of the related liability, rather than as expenditures.
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Note 1:

(b)

Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Summary of Significant Accounting Policies (continued)
Measurement Focus and Basis of Accounting (continued)
Fund Financial Statements

The underlying accounting system of the Town is organized and operated on the
basis of separate funds, each of which is considered to be a separate accounting
entity. The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, fund equity, revenues and
expenditures or expenses, as appropriate. Governmental resources are allocated
to and accounted for in individual funds based upon the purposes for which they
are to be spent and the means by which spending activities are controlled.

Fund financial statements for the primary government’s governmental,
proprietary, and fiduciary funds are represented after the government-wide
financial statements. These statements display information about major funds
individually and nonmajor funds in the aggregate for governmental funds.
Fiduciary statements include financial information for fiduciary funds and similar
component units. Fiduciary funds of the Town primarily represent assets held by
the Town in a custodial capacity for other individuals or organizations.

Governmental Funds

In the fund financial statement, governmental funds are presented using the
modified-accrual basis of accounting. Their revenues are recognized when they
become measurable and available as net current assets. Measurable means that
the amounts can be estimated, or otherwise determined. Available means that
the amounts were collected during the reporting period or soon enough thereafter
to be available to finance the expenditures accrued for the reporting period. The
Town used an availability period of 60 days.

Sales taxes, property taxes, franchise taxes, gas taxes, motor vehicle in lieu,
transient occupancy taxes, grants and interest associated with the current fiscal
period are all considered to be susceptible to accrual and so have been
recognized as revenues of the current fiscal period to the extent they are
normally collected within the availability period. Other revenue items are
considered to be measurable and available when cash is received by the
government.
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Note 1:

(b)

Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Summary of Significant Accounting Policies (continued)
Measurement Focus and Basis of Accounting (continued)

Revenue recognition is subject to the measurable and availability criteria for the
governmental funds. Exchange transactions are recognized as revenues in the
period in which they are earned (i.e., the related goods or services are provided).
Locally imposed derived tax revenues are recognized as revenues in the period
in which the underlying exchange transaction upon which they are based takes
place. Imposed non-exchange transactions are recognized as revenues in the
period for which they were imposed. If the period of use is not specified, they are
recognized as revenues when an enforceable legal claim to the revenues arises
or when they are received, whichever occurs first. Government-mandated and
voluntary non-exchange transactions are recognized as revenues when all
applicable eligibility requirements have been met.

In the fund financial statements, governmental funds are presented using the
current financial resources measurement focus. This means that only current
assets and current liabilities are generally included on their balance sheets. The
reported fund balance (net current assets) is considered to be a measure of
“available spendable resources.” Governmental fund operating statements
present increases (revenues and other financing sources) and decreases
(expenditures and other financing uses) in net current assets. Accordingly, they
are said to present a summary of sources and uses of “available spendable
resources” during a period.

Non-current portions of long-term receivables due to governmental funds are
reported in their balance sheets in spite of their spending measurement focus.
Special reporting treatment is used to indicate they should not be considered
“available spendable resources”, since they do not represent net current assets.

Recognition of governmental fund type revenue represented by non-current
receivables are deferred until they become current receivables. Non-current
portions of long-term receivables are offset by fund balance reserve accounts.

Due to the nature of their spending measurement focus, expenditure recognition
for governmental fund types excludes amounts represented by non-current
liabilities. Since they do not affect current assets, such long-term amounts are
not recognized as governmental fund type expenditures or fund liabilities.

Amounts expended to acquire capital assets are recorded as expenditures in the
year that resources were expended, rather than as fund assets. The proceeds of
long-term debt are recorded as other financing sources rather than as a fund
liability. Amounts paid to reduce long-term indebtedness are reported as fund
expenditures.
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Note 1:

(b)

(€)

Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Summary of Significant Accounting Policies (continued)
Measurement Focus and Basis of Accounting (continued)

When both restricted and unrestricted sources are combined in a fund,
expenses/expenditures are considered to be paid first from restricted resources,
and then from unrestricted resources.

Proprietary and Fiduciary Funds

The Town’s internal service fund is a proprietary fund. In the fund financial
statements, proprietary funds and fiduciary funds are presented using the accrual
basis of accounting. Revenues are recognized when they are earned and
expenses are recognized when the related goods or services are delivered. In
the fund financial statements, proprietary funds are presented using the
economic resources measurement focus. This means that all assets and all
liabilities (whether current or noncurrent) associated with their activity are
included on their balance sheets. Proprietary fund type operating statements
present increases (revenues) and decreases (expenses) in total net assets.

Proprietary fund operating revenues, such as charges for services, result from
exchange transactions associated with principal activity of the fund. Exchange
transactions are those in which each party receives and gives up essentially
equal values. Non-operating revenues, such as subsidies, taxes, and investment
earnings result from nonexchange transactions or ancillary activities. Operating
expenses for internal service funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating expenses.
Agency funds are custodial in nature (assets equal liabilities) and do not involve
the recording of Town revenues and expenses.

Fund Classifications

The funds designated as major funds in the fund financial statements are
determined by a mathematical calculation consistent with GASB statement
No.34. The Town reports the following major governmental funds:

General Fund — The General Fund is used to account for resources traditionally
associated with governments, which are not legally required or by sound financial
management, to be accounted for in another fund.

Capital Projects — Redevelopment Agency — Established to implement the goals
and objectives of the Redevelopment Project Area Plans as adopted by the Town
Council and the Redevelopment Agency Board consistent with the California
Community Redevelopment Law. Agency funds are used to fund operating
expenditures and capital projects.
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Note 1:

(€)

(d)

(e)

Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Summary of Significant Accounting Policies (continued)
Fund Classifications (continued)

Debt Service — Redevelopment Agency — Established to account for tax levies,
rental and other revenues and payments of principal and interest on Yucca
Valley Redevelopment loans and bonds.

The Town’s fund structure also includes the following fund types:

Internal Service Fund. This fund has been established to finance and account for
goods and services provided by one Town department to other Town
departments or agencies. Such goods and services include: sale of photocopies
and stationary supplies provided by the Central Supplies department of the
Town. The Town of Yucca Valley has only one internal service fund.

Agency Funds. These funds are established to account for assets received and
held by the Town while acting in the capacity as agents or custodians. Cash and
deposits are maintained for activities associated with various associations and
third party projects.

Appropriations Limit

Under Article XIlIB of the California Constitution (the GANN Spending Limitation
Initiative), the Town is restricted as to the amount of annual appropriations from
the proceeds of taxes, and if proceeds of taxes exceed allowed appropriations,
the excess must either be refunded to the State Controller or returned to the
taxpayers through revised tax rates, revised fee schedules of other refund
agreements. For the fiscal year ended June 30, 2008, proceeds of taxes did not
exceed appropriations.

Cash and Investments

For purposes of the statement of cash flows, cash and investments are defined
as short-term, highly liquid investments that are both readily convertible to known
amounts of cash or so near their maturity that they present insignificant risk of
changes in value because of changes in interest rates. Cash equivalents have an
original maturity date of three months or less from the date of purchase.

Investments are reported in the accompanying balance sheet at fair value,
except for certain certificates of deposit and investment contracts that are
reported at cost because they are not transferable and have terms that are not
affected by changes in market interest rates.
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Note 1:

(e)

(f)

Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Summary of Significant Accounting Policies (continued)
Cash and Investments (continued)

Changes in fair value that occur during a fiscal year are recognized as
investment earnings reported for that fiscal year. Investment earnings includes
interest earnings, changes in fair value, and any gains or losses realized upon
the liquidation, maturity, or sale of investments.

The Town pools cash investments of all funds, except for assets held by fiscal
agents. Each fund’s share in this pool is displayed in the accompanying financial
statements as cash and investments. Investment income earned by the pooled
investments is allocated to the various funds based on each fund’s average cash
and investment balance.

Capital Assets

Capital assets (including infrastructure) are recorded at cost where historical
records are available and at an estimated historical cost where no historical
records exist. Contributed capital assets are valued at their estimated fair market
value at the date of the contribution. Generally, capital asset purchases in excess
of $5,000 are capitalized if they have an expected useful life of three years or
more.

Capital assets include additions to public domain (infrastructure) consisting of
certain improvements including roads, streets, sidewalks, medians, and storm
drains.

The following schedule summarizes capital asset useful lives:

Improvements 10-60 years
Buildings 20 years
Vehicles 5 years
Furniture and Equipment 3-25 years
Infrastructure 20-99 years

Depreciation has been provided using the straight-line method over the
estimated useful life of the asset in the government-wide financial statements.
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Note 1:

(9)

(h)

()

Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Summary of Significant Accounting Policies (continued)
Compensated Absences

In accordance with GASB statement No. 16, a liability is recorded in the
government-wide financial statements, for compensated absences (unpaid
vacation, sick leave and compensatory time) since the employees’ entitlement to
these balances are attributable to services already rendered and it is probable
that virtually all of these balances will be liquidated by either paid time off or
payments upon termination or retirement.

Under GASB Statement No. 16, a liability is recorded for unused sick leave
balances only to the extent that it is probable that the unused balances will result
in termination payments. The Town does not pay unused sick leave to
employees upon separation of service. Amounts of unused sick leave are
excluded from the liability since their payment is contingent solely upon the
occurrence of a future event (illness), which is outside the control of the Town
and the employee.

Advances to Other funds

Long-term interfund advances are recorded as receivables and as reserved fund
balance by the advancing governmental fund and as a liability in the receiving
fund.

Property Taxes

Under California law, property taxes are assessed and collected by the counties
up to 1% of assessed value, plus other increases approved by the voters. The
property taxes go into a pool, and are then allocated to the cities based on
complex formulas.

Accordingly, the Town accrues only those taxes, which are received from the
county within 60 days after year-end:

Lien date January 1

Levy date March 1

Due dates November 1 and February 1
Collection dates December 10 and April 10

The County of San Bernardino bills and collects the property taxes and remits
them to the Town in installments during the year.

Use of Estimates

The financial statements have been prepared in accordance with generally
accepted accounting principles and necessarily include amounts based on
estimates and assumptions made by Management. Actual results could differ
from those amounts.
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Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Note 1: Summary of Significant Accounting Policies (continued)
(K) Inventories
Inventories are stated at average cost. Physical counts of inventory are taken on
a cyclical basis during each fiscal year with perpetual records adjusted to actual
at that time. The Town uses the consumption method of accounting for
inventories.
)] Claims and Judgments
The Town records a liability for litigation, judgments, and claims when it is
probable that an asset has been impaired or a liability has been incurred prior to
year end and the probable amount of loss (net of any insurance coverage) can
be reasonably estimated.
Note 2: Cash and Investments
Cash and investments are reported as follows:
Statement of Net Assets:
Cash and investments $ 22,665,101

Cash and investments with fiscal agent 753,179

Statement of Fiduciary Assets and Liabilities:
Cash and investments 1,155,579

Total $ 24,573,859

Cash and investments held by the Town consist of the following:

Cash on hand $ 3,200
Cash with financial institutions 5,781
Investments 24,564,878

Total cash and investments held by Town $ 24,573,859
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Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Note 2: Cash and Investments (continued)

Investments Authorized by the California Government Code and the Agency’s Investment
Policy

The table below identifies the investment types that are authorized for the Town by the
California Government Code and the Town'’s investment policy. The table also identifies certain
provisions of the California Code (or the Town’s investment policy, if more restrictive) that
address interest rate risk and concentration of credit risk. This table does not address
investments of debt proceeds held by bond trustees that are governed by the provisions of debt
agreements of the Town, rather than the general provisions of the California Government Code
or the Town’s investment policy.

Authorized by Maximum Maximum

Investment Types Authorized by Investment Maximum Percentage of Investment In

State Law Policy Maturity* Portfolio* One Issuer *
Local Agency Bonds Yes 5 years None None
U.S. Treasury Obligations Yes 2 years None None
U.S. Agency Securities Yes 5 years None None
Baker’'s Acceptances Yes 180 days 40% 30%
Commercial Paper Yes 180 days 25% 10%
Negotiable Certificates of Deposits Yes 2 years 30% None
Repurchase Agreements No 1 year None None
Reverse Repurchase Agreements No 92 days 20% of base value None
Medium-Term Notes Yes 5 years 15% None
Mutual Funds Yes N/A 20% 10%
Money Market Mutual Funds Yes N/A 15% 10%
Mortgage Pass-Through Securities Yes 5 years 20% None
County Pooled Investment Funds Yes N/A None None
Local Agency Investment Fund Yes N/A None None
JPA Pools (other investment pools) Yes N/A None None

* Based on state law requirements or investment policy requirements, whichever is more restrictive.

Investments Authorized by Debt Agreements

Investment of debt proceeds held by bond trustees are governed by provisions of the debt
agreements, rather than the general provisions of the California Government Code or the
Town’s investment policy. The table below identifies the investment types that are authorized for
investments held by bond trustees. The table also identifies certain provisions of these debt
agreements that address interest rate risk and concentration of credit risk.

Maximum Maximum
Maximum Maturity Percentage Investment In

Authorized Investment Type Allowed One Issuer
U.S. Treasury Obligations None None None
U.S. Agency Securities None None None
Banker’s Acceptances 180 days None None
Commercial Paper 270 days None None
Money Market Mutual Funds N/A None None
Repurchase Agreements 270 days None None
Investment Contracts 30 years None None
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Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Note 2: Cash and Investments (continued)
Disclosure Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment the greater the
sensitivity of its fair value to changes in market interest rates. One of the ways that the Town
manages its exposure to interest rate risk is by diversifying its investment maturities evenly over
time as necessary to provide the cash flow and liquidity needed for operations.

Information about the sensitivity of the fair values of the Town’s investments (including
investments held by bond trustees) to market interest rate fluctuations is provided by the
following table that shows the distribution of the Town'’s investment by maturity:

Remaining Maturity

12 Months or 13t0 24 25to 60 More Than 60
Investment Type Less Months Months Months
State investment pool $ 23,666,616 $ 23,666,616 $ - $ - $ -
Money market funds 145,083 145,083 - -
Held by bond trustees:
Money market funds 753,179 753,179 - - -
Total $ 24,564,878 $ 24564878 $ - $ - $ -

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. Presented below is the minimum rating required by
(where applicable) the California Government Code, the Town’s investment policy, or debt
agreements, and the actual rating as of year end for each investment type.

Minimum Exempt
Legal From Rating as of Year End
Investment Type Rating Disclosure Aa Not Rated
State investment pool $ 23,666,616 N/A $ - $ - $ 23,666,616
Money market funds 145,083 A - 145,083 -
Held by bond trustees:
Money market funds 753,179 A - 753,179 -
Total $ 24,564,878 $ - $898,262 $ 23,666,616

Concentration of Credit Risk

The investment policy of the Town contains no limitations on the amount that can be invested in
any one issuer beyond that stipulated by the California Government Code. There were no
investments in any one issuer (other than U.S. Treasury securities, mutual funds and external
investment pools) that represent 5% or more of total Town investments for the year ended June
30, 2008.
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Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Note 2: Cash and Investments (continued)
Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be able to
recover collateral securities that are in the possession of an outside party. The custodial credit
risk for investments is the risk that, in the event of failure of the counterparty (e.g., broker-
dealer) to a transaction, a government will not be able to recover the value of its investment or
collateral securities that are in the possession of another party. The California Government
Code and the Town’s investment policy do not contain legal or policy requirements that would
limit the exposure to custodial credit risk for deposits or investments, other than the following
provisions for deposits.

The California Government Code requires that a financial institution secure deposits made by
state or local governmental units by pledging securities in an undivided collateral pool held by a
depository regulated under state law (unless so waived by the governmental unit). The market
value of the pledged securities in the collateral pool must equal at least 110% of the total
amount deposited by the public agencies. California law also allows financial institutions to
secure Town deposits by pledging first trust deed mortgage notes having a value of 150% of the
secured public deposits.

For investments identified as held by bond trustee, the bond trustee selects the investment
under the terms of the applicable trust agreement, acquires the investment, and holds the
investment on behalf of the reporting government.

Investment in State Investment Pool

The Town is a voluntary participant in the Local Agency Investment Fund (LAIF) that is
regulated by the California Government Code under the oversight of the Treasurer of the State
of California. The fair value of the Town’s investment in this pool is reported in the
accompanying financial statements at amounts based upon the Town’s pro-rata share of the fair
value provided LAIF for the entire LAIF portfolio (in relation to the amortized cost of that
portfolio). The balance available for withdrawal is based on the accounting records maintained
by LAIF, which is recorded on an amortized costs basis. LAIF is not rated.

Note 3: Due From and To Other Funds

Interfund receivable and payable balances at June 30, 2008 were as follows:

Receivable Fund Payable Fund Amount
General Fund Nonmajor governmental funds $ 502,906

These short term interfund borrowings were made to cover cash deficits at June 30, 2008.
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Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Note 4: Transfers In and Out

Transfers in and out for the year ended June 30, 2008 were as follows:

Transfers from Transfers to Amount
General Fund Internal Service Fund $ 135,000
Nonmajor Governmental Funds Nonmajor Governmental Funds 337,500
Low and Moderate Housing Fund Redevelopment Debt Service
Fund 109,333
Redevelopment Debt Service Fund  Low and Moderate Housing Fund 509,158 (a)
Redevelopment Capital Projects Redevelopment Debt Service
Fund 4,676,645 (b)
$ 5,767,636

(@) A transfer of $509,158 was made from the Redevelopment Debt Service Fund to the
Low and Moderate Housing Fund, which represents an amount equal to the 20% set aside
required to be recorded in the Low and Moderate Income Housing Fund.

(b) This transfer represents proceeds of the 2008 bond issuance.

Note 5: Due from Other Governments

The amounts due from other governments at June 30, 2008 consist of the following:

County of San Bernardino $ 636,181
State of California 618,022
Federal 229,472
Other 37,114

Total $ 1,520,789
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Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008
Note 6: Capital Assets

Capital asset activity for the year ended June 30, 2008 is as follows:

Beginning * Ending
balance Additions Deletions balance
Governmental activities:
Capital assets, not being depreciated:
Land $ 4,113,951 $ - $ - $ 4,113,951
Construction in progress 28,809 640,805 - 669,614
Total capital assets not being
depreciated 4,142,760 640,805 - 4,783,565
Capital assets, being depreciated:
Building and improvements
Land improvements 4,444,617 - - 4,444,617
Construction 6,782,194 - - 6,782,194
Infrastructure 23,110,065 258,182 - 23,368,247
Vehicle and Equipment
Machinery and equipment 1,780,622 100,694 - 1,881,316
Licensed vehicles 1,157,113 77,448 - 1,234,561
Total capital assets, being
depreciated 37,274,611 436,324 - 37,710,935
Less accumulated depreciation for:
Building and improvements
Land improvements (1,580,710) (205,329) - (1,786,039)
Construction (1,742,387) (143,162) - (1,885,549)
Infrastructure (17,284,426) (403,893) - (17,688,319)
Vehicle and Equipment
Machinery and equipment (523,022) (120,554) - (643,576)
Licensed vehicles (501,164) (118,270) - (619,434)
Total accumulated depreciation (21,631,709) (991,208) - (22,622,917)
Total capital assets, being
depreciated, net 15,642,902 (554,884) - 15,088,018
Governmental activities capital
assets, net $19,785,662 $ 85921 $ - $ 19,871,583

* Balances have been restated for the fiscal year ended June 30, 2007 to include assets not
previously recorded in prior years in land, structures and improvements and construction in
progress.
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Town of Yucca Valley
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Note 6: Capital Assets (continued)

Depreciation expense was charged in the following functions in the Statement of Activities:

General government $ 226,259
Parks and recreation 7,889
Community development 36,482
Public works 720,578
Total depreciation expense $ 991,208
Significant construction commitments as of June 30, 2008 are as follows:
Cumulative
Project Expenditures Unexpected
Description Budget to Date Commitments
SR62 Apache to Palm
Avenue Rehabilitation $ 1,498,200 $ 836,125 $ 662,075

Note 7: Changes in Long-Term Liabilities
Changes in long-term liabilities during the year ended June 30, 2008 were as follows:

Governmental activities:

Beginning Ending Due within
balance Additions Deletions balance one year
1995 Series A Bonds $ 1,415,000 $ - $(1,415,000) $ - $ -
2004 Bonds 2,465,000 - (2,465,000) - -
2001 Series B Bonds 464,454 - (146,411) 318,043 153,738
2008 Refunding TABS - 10,625,000 - 10,625,000 165,000
Less deferred amounts:
On refunding - (195,306) - (195,306) -
For issuance discounts - (121,957) - (121,957) -
Total bonds payable 4,344,454 10,307,737 (4,026,411) 10,625,780 318,738
CA energy commission 116,091 - (6,099) 109,992 6,391
CA energy commission - 76,800 - 76,800 -
Compensated absences* 175,991 54,077 (44,529) 185,539 46,400
Total long-term
liabilities $ 4,636,536 $ 10,438,614 $(4,077,039)  $10,998,111 $ 371,529

* This liability will be paid in future years from future resources from the General Fund.
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Notes to the Basic Financial Statements
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Note 8: Bonds Payable
1995 Tax Allocation Revenue Bonds

In December 1995, the Yucca Valley Redevelopment agency issued a $1,730,000 1995 Tax
Allocation Revenue Bonds Series A.

The bonds are in denominations of $5,000 each and bear interest at rates ranging from 5.00%
and 7.25%. Principal is payable annually on June 1. Interest is payable semiannually on June 1
and December 1. The bonds mature between the time frames of June 1, 1997 and June 1, 2025
in amounts ranging from $20,000 to $135,000. At June 30, 2008, the amount of bonds
outstanding was $-0-. The Bonds were refunded with the 2008 Tax Allocation Bonds.

2004 Tax Allocation Revenue Bonds

On June 2, 2004, the Yucca Valley Redevelopment Agency issued a $2,665,000 2004 Tax
Allocation Revenue Bonds.

The bonds are in denominations of $5,000 each and bear interest at rates ranging from 5.0%
and 5.875%. Principal is payable annually on June 1 beginning on June 1, 2005. Interest is
payable semiannually on June 1 and December 1. The bonds mature between the time frames
on June 1, 2004 and June 1, 2034 in amounts ranging from $15,000 to $275,000. At June 30,
2008, the amount of bonds outstanding was $-0-. The bonds were refunded with the 2008 Tax
Allocation Bonds.

2001 Bonds — San Bernardino Associated Government

In July 1993, the San Bernardino Associated Governments (SANBAG) issued bonds for
$120,000,000. Of that, $1,949,500 of the proceeds went to the Town. In April 2001, SANBAG
issued $47,020,000, 2001 Series B, to refinance a portion of the 1993 Series A Bonds. Of that,
$761,724 of the proceeds from refinancing went to the Town.

The 2001 bond proceeds were used for street costs in accordance with Measure “I". The
repayment of these proceeds is secured by the future Measure I” from the County of San
Bernardino. The bonds are due in annual installments from March 1, 2002 to March 1, 2010.
Interest is paid semiannually.

Pursuant to an administrative agreement with SANBAG, amounts representing debt service
payments are being withheld from the Town’s monthly Measure “I” apportionments. These
payments are reflected in the Town’s books and records as principal and interest expense at the
time of withholding as appropriate.

At June 30, 2008, the amount of bonds outstanding was $318,043.
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Town of Yucca Valley
AB 2766 Air Pollution Special Revenue Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Intergovernmental $ 15,000 $ 15,017 $ 17
Investment earnings 2,200 3,232 1,032
Total revenues 17,200 18,249 1,049
EXPENDITURES
Current:
Public works - - -
Total expenditures - - -
Net change in fund balance 17,200 18,249 1,049
Fund balance, beginning of year 64,147 64,147 -
Fund balance, end of year $ 81,347 $ 82,396 $ 1,049
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Town of Yucca Valley
FEMA Special Revenue Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Investment earnings $ 2,500 $ 5,341 $ 2,841
Total revenues 2,500 5,341 2,841
EXPENDITURES
Current:
Public works - - -
Total expenditures - - -
Net change in fund balance 2,500 5,341 2,841
Fund balance, beginning of year 120,740 120,740 -
Fund balance, end of year $ 123,240 $ 126,081 $ 2,841
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Town of Yucca Valley
HUD - Jerry Lewis Park Special Revenue Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Intergovernmental $ 350,000 $ - $ (350,000)
Investment earnings - 379 379
Total revenues 350,000 379 (349,621)
EXPENDITURES
Current:
Parks and recreation 350,000 - 350,000
Total expenditures 350,000 - 350,000
Net change in fund balance - 379 379
Fund balance, beginning of year 8,593 8,593 -
Fund balance, end of year $ 8,593 $ 8,972 $ 379
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Town of Yucca Valley
Prop 40 — Parks Projects Special Revenue Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Intergovernmental $ - $ - $ -
Total revenues - - -
EXPENDITURES
Current:
Parks and recreation 2,505 - 2,505
Total expenditures 2,505 - 2,505
Net change in fund balance (2,505) - 2,505
Fund balance, beginning of year 2,505 2,505 -
Fund balance, end of year $ - $ 2,505 $ 2,505
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Town of Yucca Valley
CDBG Special Revenue Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Intergovernmental $ 590,432 $ 237,703 $ (352,729)
Total revenues 590,432 237,703 (352,729)
EXPENDITURES
Current:
Community development 598,482 303,881 294,601
Total expenditures 598,482 303,881 294,601
Net change in fund balance (8,050) (66,178) (58,128)
Fund balance, beginning of year (22,887) (22,887) -
Fund balance, end of year $ (30,937) $ (89,065) $ (58,128)
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Town of Yucca Valley
Recycling Activities Grant Special Revenue Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Intergovernmental $ 5,290 $ 5,458 $ 168
Investment earnings - 207 207
Miscellaneous 150 420 270
Total revenues 5,440 6,085 645
EXPENDITURES
Current:
Community development 6,250 7,618 (1,368)
Total expenditures 6,250 7,618 (1,368)
Net change in fund balance (810) (1,533) (723)
Fund balance, beginning of year 1,533 1,533 -
Fund balance, end of year $ 723 $ - $ (723)
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Town of Yucca Valley
Permanent Flood Reimb/State Special Revenue Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Intergovernmental $ 283,553 $ 289,374 $ 5,821
Total revenues 283,553 289,374 5,821
EXPENDITURES
Current:
Public works 202,552 199,874 2,678
Total expenditures 202,552 199,874 2,678
Net change in fund balance 81,001 89,500 8,499
Fund balance, beginning of year 31,326 31,326 -
Fund balance, end of year $ 112,327 $ 120,826 $ 8,499
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Town of Yucca Valley
Landscape and Lighting Maintenance Special Revenue Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Taxes $ 6,000 $ 6,551 $ 551
Investment earnings 150 287 137
Total revenues 6,150 6,838 688
EXPENDITURES
Current:
Public works 1,500 1,000 500
Total expenditures 1,500 1,000 500
Net change in fund balance 4,650 5,838 1,188
Fund balance, beginning of year 4,946 4,946 -
Fund balance, end of year $ 9,596 $ 10,784 $ 1,188
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Town of Yucca Valley
Street and Drainage District Special Revenue Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Taxes $ 25,000 $ 22,976 $ (2,024)
Investment earnings 550 1,295 745
Total revenues 25,550 24,271 (1,279)
EXPENDITURES
Current:
Public works 1,500 1,000 500
Total expenditures 1,500 1,000 500
Net change in fund balance 24,050 23,271 (779)
Fund balance, beginning of year 23,171 23,171 -
Fund balance, end of year $ 47,221 $ 46,442 $ (779)
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Town of Yucca Valley
RDA — Low/Mod Housing Special Revenue Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Investment earnings $ 9,000 $ 50,289 $ 41,289
Total revenues 9,000 50,289 41,289
EXPENDITURES
Current:
Community development 45,000 92,880 (47,880)
Total expenditures 45,000 92,880 (47,880)
Excess (deficiency) of revenues
over expenditures (36,000) (42,591) (6,591)
OTHER FINANCING SOURCES
(USES)
Transfers in 220,000 509,158 289,158
Transfers out (85,000) (109,333) (24,333)
Total other financing sources
(uses) 135,000 399,825 264,825
Net change in fund balance 99,000 357,234 258,234
Fund balance, beginning of year 989,663 989,663 -
Fund balance, end of year $ 1,088,663 $ 1,346,897 $ 258,234
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Town of Yucca Valley
Public Lands Federal Grant Special Revenue Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Intergovernmental $ 1,600,000 $ 46,739 $ (1,553,261)
Investment earnings 975 - (975)
Total revenues 1,600,975 46,739 (1,554,236)
EXPENDITURES
Current:
Public works 1,498,200 39,801 1,458,399
Total expenditures 1,498,200 39,801 1,458,399
Net change in fund balance 102,775 6,938 (95,837)
Fund balance, beginning of year (5,879) (5,879) -
Fund balance, end of year $ 96,896 $ 1,059 $ (95,837)
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Town of Yucca Valley
Nonmajor Debt Service Fund
For the year Ended June 30, 2008

Debt Service Funds are used to account for the payment of interest and principal of long-term
debt instruments of the Town and component entities.

Community Center Authority — Established to account for debt service transactions including
revenue collections and payments of principal and interest on long-term obligations of the Yucca
Valley Community Center Authority.

-97-



Town of Yucca Valley
Balance Sheet
Nonmajor Debt Service Fund
June 30, 2008

Community
Center
Authority

ASSETS
Cash and investments $ 67,452
Total assets $ 67,452
LIABILITIES AND FUND BALANCE
Liabilities:

Accounts payable $ -
Total liabilities R
Fund balance:

Reserved for:

Debt service 67,452

Total fund balance 67,452
Total liabilities and fund balance $ 67,452
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Town of Yucca Valley
Statement of Revenues, Expenditures and Changes in Fund Balance
Nonmajor Debt Service Fund
For the year ended June 30, 2008

Community
Center
Authority

REVENUES
Investment earnings $ -

Total revenues -

EXPENDITURES
Current:
Parks and recreation -

Total expenditures -

Excess (deficiency) of revenues over expenditures -

OTHER FINANCING SOURCES (USES)
Transfers in -
Transfers out -

Total other financing sources (uses) -

Net change in fund balance -

Fund balance, beginning of year 67,452

Fund balance, end of year $ 67,452
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Town of Yucca Valley
Community Center Authority Debt Service Fund
Schedule of Revenues, Expenditures and
Changes in Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Variance
Budgeted Actual with Final
Amounts Amounts Budget
REVENUES
Investment earnings $ - $ - $ -
Total revenues - - -
EXPENDITURES
Current:
Parks and recreation 67,452 - 67,452
Total expenditures 67,452 - 67,452
Net change in fund balance (67,452) - 67,452
Fund balance, beginning of year 67,452 67,452 -
Fund balance, end of year $ - $ 67,452 $ 67,452
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Town of Yucca Valley
Major Debt Service Fund
For the year ended June 30, 2008

Debt Service Funds are used to account for the payment of interest and principal of long-term
debt instruments of the Town and component entities.
Debt Service — Redevelopment Agency — Established to account for tax levies, rental and other

revenues and payment of principal and interest on Yucca Valley Redevelopment loans and
bonds.
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Town of Yucca Valley

Major Fund — Redevelopment Agency Debt Service

Schedule of Revenues, Expenditures and

Changes in Fund Balance — Budget and Actual

REVENUES
Taxes
Intergovernmental
Investment earnings

Total revenues

EXPENDITURES
Current:
General government
Debt service:
Principal
Interest
Pass-through payments

Total expenditures

Excess of revenues over (under)
expenditures

OTHER FINANCING SOURCES
(USES)
Transfers in
Transfers out
Payment to refunded bond escrow
agent

Total other financing sources
(uses)

Net change in fund balance
Fund balance, beginning of year

Fund balance, end of year

For the year ended June 30, 2008

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 1,100,000 $ 1,100,000 $ 2,523,287 $ 1,423,287
- - 22,561 22,561
26,000 26,000 128,305 102,305
1,126,000 1,126,000 2,674,153 1,548,153
25,000 131,000 19,579 111,421
90,100 90,100 150,745 (60,645)
239,900 239,900 395,919 (156,019)
319,000 319,000 826,797 (507,797)
674,000 780,000 1,393,040 (613,040)
452,000 346,000 1,281,113 935,113
85,000 85,000 4,785,978 4,700,978
(220,000) (220,000) (509,158) (289,158)
- - (3,924,561) (3,924,561)
(135,000) (135,000) 352,259 487,259
317,000 211,000 1,633,372 1,422,372
2,038,277 2,038,277 2,038,277 -
$ 2,355,277 $ 2,249,277 $ 3,671,649 $ 1,422,372
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Town of Yucca Valley
Nonmajor Capital Projects Funds
For the year ended June 30, 2008

The Capital Projects Funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by proprietary
funds).

Capital Projects Reserve — Established to maintain a capital projects reserve for the purpose of
providing funding for the planning, construction, repair and rehabilitation of the Town’s capital
assets.
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Town of Yucca Valley
Balance Sheet
Nonmajor Capital Projects Fund
June 30, 2008

ASSETS
Cash and investments
Note receivable

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Total liabilities
Fund balance:
Reserved:
Note receivable
Unreserved:
Designated for special projects
Total fund balances

Total liabilities and fund balance
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Capital
Projects
Reserve

$ 1,079,377
350,000

$ 1,429,377

350,000

1,079,377

1,429,377

$ 1,429,377




Town of Yucca Valley
Statement of Revenues, Expenditures and Changes in Fund Balance
Nonmajor Capital Projects Fund
For the year ended June 30, 2008

Capital
Projects
Reserve
REVENUES
Miscellaneous $ 61,388
Total revenues 61,388
EXPENDITURES
Total expenditures -
Excess (deficiency) of revenues over expenditures 61,388
OTHER FINANCING SOURCES (USES)
Transfers out (127,500)
Total other financing sources (uses) (127,500)
Net change in fund balance (66,112)
Fund balance, beginning of year 1,495,489
Fund balance, end of year $ 1,429,377
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Town of Yucca Valley
Capital Projects Reserve Capital Projects Fund
Schedule of Revenues, Expenditures and
Changes in Fund Balance — Budget and Actual
For the year ended June 30, 2008

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
REVENUES
Miscellaneous $ - $ 61,388 $ 61,388
Total revenues - 61,388 61,388
EXPENDITURES
Current:
Community development 450,000 - 450,000
Total expenditures 450,000 - 450,000
Excess of revenues over (under)
expenditures (450,000) 61,388 511,388
OTHER FINANCING SOURCES
(USES)
Transfers out (127,500) (127,500) -
Total other financing
sources (uses) (127,500) (127,500) -
Net change in fund balance (577,500) (66,112) 511,388
Fund balance, beginning of year 1,495,489 1,495,489 -
Fund balance, end of year $ 917,989 $ 1,429,377 $ 511,388
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ASSETS
Cash and investments
Accounts receivable

Total assets

LIABILITIES
Accounts payable
Deposits

Total liabilities

Town of Yucca Valley
Fiduciary Funds
Statement of Changes in Fiduciary Assets and Liabilities

For the year ended June 30, 2008

Beginning Ending
balance Additions Reductions balance
$ 854,178 692,373 $ 390,972 $ 1,155,579

59,294 2,566 59,294 2,566
$ 913,472 694,939 $ 450,266 $ 1,158,145
$ 21,749 371,211 $ 349,215 $ 43,745
891,723 323,728 101,051 1,114,400
$ 913472 694,939 $ 450,266 $ 1,158,145
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Town of Yucca Valley
Statistical Section
Year Ended June 30, 2008

Overview of Statistical Information Presented in Five Categories

Financial Trend Information: Intended to assist users in understanding and assessing how a
government’s financial position has changed over time.

Revenue Capacity Information: Intended to assist users in understanding and assessing the
factors affecting a government’s ability to generate its own revenue.

Debt Capacity Information: Intended to assist users in understanding and assessing a
government’s debt burden and its ability to issue additional debt.

Demographic and Economic Information: Intended to assist users in understanding the
socioeconomic environment within which a government operates and to provide information that
facilitates comparison of financial statement information over time and among governments.

Operating Information: Intended to provide information amount a government’s operations and

resources in order to assist readers in using financial statement information to understand and
assess a government’s economic condition.
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Governmental activities:
Invested in capital assets,
net of related debt
Restricted
Unrestricted

Total governmental activities
net assets

Primary government:
Invested in capital assets,
net of related debt
Restricted
Unrestricted

Total primary government
net assets

The Town of Yucca Valley has elected to show only four years of data for this schedule.

Town of Yucca Valley

Net Assets by Component

Last Four Fiscal Years

(accrual basis of accounting)

Fiscal Year
2005 2006 2007 2008
$ 28,417,781 $28,557,712 $ 32,093,731 $15,486,748
3,075,726 3,233,997 3,701,001 10,364,881
8,268,787 8,913,720 11,443,892 7,606,595
$ 39,762,294 $40,705,429 $ 47,238,624 $33,458,224
$ 28,417,781 $28,557,712 $ 32,093,731 $15,486,748
3,075,726 3,233,997 3,701,001 10,364,881
8,268,787 8,913,720 11,443,892 7,606,595
$ 39,762,294 $40,705,429 $ 47,238,624 $33,458,224
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Town of Yucca Valley

Change in Net Assets

Last Four Fiscal Years
(accrual basis of accounting)

Fiscal Year
2005 2006 2007 2008
Expenses:
Governmental activities:
General government $ 1,509,399 $ 1,875,001 $ 1,700,382 $2,366,009
Public safety 2,742,738 3,001,568 3,711,665 4,036,107
Parks and recreation 1,175,688 1,040,235 1,235,369 1,295,429
Public works 2,783,043 3,885,289 4,387,109 3,326,374
Community development 1,631,991 2,232,448 1,561,046 2,813,886
Interest on long-term debt 380,976 463,163 333,449 488,468
Total governmental
activities expenses 10,223,835 12,497,704 12,929,020 14,326,273
Total primary government
expenses 10,223,835 12,497,704 12,929,020 14,326,273
Program revenues:
Governmental activities:
Charges for services:
General government 19,841 128,352 104,172 39,273
Pubic safety 97,667 34,490 103,419 130,496
Parks and recreation 234,847 221,876 207,246 223,666
Public works 912,236 787,240 523,170 156,967
Community development 32,957 64,018 28,137 349,452
Capital grants and
contributions - - 342,216 1,831,563
Operating grants and
contributions 3,268,150 2,910,993 3,369,479 2,465,909
Total governmental
activities program
revenues 4,565,698 4,146,969 4,677,839 5,197,326
Total primary government
program revenues 4,565,698 4,146,969 4,677,839 5,197,326

Net revenues (expenses):
Total net revenues
(expenses)

The Town of Yucca Valley has elected to show only four years of data for this schedule.

$ (5,658,137)

$(8,350,735)

$ (8,251,181)

$(9,128,947)
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Town of Yucca Valley
Direct and Overlapping Property Tax Rates
(Rate per $100 of assessed value)
Last Four Fiscal Years
(continued)

Notes:

1) General fund tax rates are representative and based upon the direct and overlapping rates for the
largest General Fund tax rate area (TRA) by net taxable value.

2) Total Direct Rate is the weighted average of all individual direct rates applied by the Town. The
percentages presented in the columns above do not sum across rows.

3) RDA rate is based on the largest RDA tax rate (TRA) and includes only rate(s) from indebtedness

adopted prior to 1989 per California State statue. RDA direct and overlapping rates are applied
only to the incremental property values.

4) In 1978, California voters passes Prop 13 which set the property tax rate at a 1.00% fixed
amount. This 1.00% is shared by all taxing agencies for which the subject property resides within.
In addition to the 1.00% fixed amount, property owners are charged taxes as a percentage of
assessed property values for the payment of any voter approved bonds.

5) Includes Town and Agency share; n/a — Information not available.

Source: San Bernardino County Assessor’s Office & California Municipal Statistics, Inc.

The Town of Yucca Valley has elected to show only four years of data for this schedule.

-116-



Town of Yucca Valley
Principal Property Tax Payers
Current Year

Fiscal Year 2008

Percent of
Taxable Total City Taxable

Assessed Assessed
Taxpayer Value Value
1 Wal Mart Real Estate Business Trust $11,542,942 1.20%
2 California Valley Associates 7,156,816 0.83%
3 Katherine Brush 4,231,220 0.49%
4 Robert J. Ruehman 4,091,760 0.48%
5 Apache Mobilehome Park Assn 3,659,971 0.43%
6 Susan Sandelman Trust 3,464,500 0.40%
7 John Brooks & Company 3,307,924 0.39%
8 DYC Hotel LLC 3,060,000 0.36%
9 Palasades Grp Limited Partnership 3,000,000 0.35%
10 Cheryl F. Miller 4,064,403 0.34%
$47,579,536 5.27%

The amounts shown above include assessed value data for both the Town and the Redevelopment
Agency.

Source: HdL Coren & Cone
San Bernardino County Assessor

The Town of Yucca Valley has elected to show only one year of data for this schedule.
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Town of Yucca Valley
Property Tax Levies and Collections
Last Three Fiscal Years

Fiscal Taxes Collected within the Fiscal Collections

Year Levied for Year of Levy In Total Collections to Date

Ended Fiscal Percent of Subsequent Percent of
June 30, Year Amount Levy Years Amount Levy

2006 $3,151,522 $3,264,007 103.57% - $3,264,007 103.57%

2007 3,976,038 4,185,302 105.26% - 4,185,302 105.26%

2008 4,703,100 5,402,385 114.86% - 5,402,385 114.86%
Note :

The amounts presented include Town property taxes and Redevelopment Agency tax increment. This
schedule also includes amounts collected by the Town and Redevelopment Agency that were passed-

through to other agencies.

Source: San Bernardino County Auditory Controller’s Office

The Town of Yucca Valley has elected to show only three years of data for this schedule.
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Town of Yucca Valley
Ratios of Outstanding Debt by Type
Last Four Fiscal Years

Fiscal Year General Total % of
Ended Tax Allocation Obligation Governmental Personal
June 30, Bonds Bonds Loans Activities Income
2005 $ 4,090,000 $ 741,231 $ - $ 4,831,231 1.37%
2006 3,985,000 574,855 120,328 4,680,183 1.17%
2007 3,880,000 464,454 116,091 4,460,545 1.03%
2008 10,625,000 318,043 186,792 11,129,835 2.58%

Notes: Details regarding the Town’s outstanding debt can be found in the notes to the financial

statements.

The Town of Yucca Valley has elected to show only four years of data for this schedule.
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Town of Yucca Valley
Ratio of General Bonded Debt Outstanding
Last Four Fiscal Years

Fiscal Outstanding General Bonded Debt

Year General Tax Percent of

Ended Obligation Allocation Assessed

June 30, Bonds Bonds Total Value (1) Per Capita

2005 $ 741,231 $ 4,090,000 $ 4,831,231 0.50% 241
2006 574,855 3,985,100 4,559,955 0.47% 222
2007 464,454 3,880,000 4,344,454 0.38% 206
2008 318,043 10,625,000 10,943,043 0.73% 514

General bonded debt is debt payable with governmental fund resources and general obligation bonds
recorded in enterprise funds (of which the Town has none).

Note:
1. Assessed value has been used because the actual value of taxable property is not readily available in
the State of California.

The Town of Yucca Valley has elected to show only four years of data for this schedule.
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Town of Yucca Valley
Legal Debt Margin Information
Last Four Fiscal Years

Fiscal Year
2005 2006 2007 2008

Assessed valuation $899,377,178 $1,067,360,308 $1,308,322,950 $1,488,885,770
Conversion percentage 25% 25% 25% 25%
Adjusted assessed valuation 224,844,295 266,840,077 327,080,738 372,221,443
Debt limit percentage 15% 15% 15% 15%
Debt limit 33,726,644 40,026,012 49,062,111 55,833,216
Total net debt applicable to limit:

general obligation bonds 741,231 574,855 464,454 318,043
Legal debt margin $ 32,985413 $ 39,451,157 $ 48,597,657 $ 55,515,173
Total debt applicable to the limit 2 20% 1.44% 0.95% 0.57%

as a percentage of debt limit

The Government Code of the State of California provides for a legal debt limit of 15% of gross assessed
valuation. However, this provision was enacted when assessed valuation was based upon 25% of market
value. Effective with the 1981-82 fiscal year, each parcel is now assessed at 100% of market value (as of
the most recent change in ownership for that parcel). The computations shown above reflect a conversion
of assessed valuation data for each fiscal year from the current full valuation perspective to the 25% level
that was in effect at the time that the legal debt margin was enacted by the State of California for local
governments located within the state.

Source: Town Finance Department
San Bernardino County Tax Assessor’s Office

The Town of Yucca Valley has elected to show only four years of data for this schedule.
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Town of Yucca Valley
Pledged-Revenue Coverage
Last Four Fiscal Years
(In Thousands)

Fiscal Year Tax Allocation Bonds
Ended Tax Debt Service
June 30, Increment Principal Interest Coverage
2005 $ 872,715 $ 100,000 $ 257,070 2.44x
2006 1,302,884 105,000 256,750 3.60x
2007 1,810,698 105,000 249,038 5.11x
2008 2,523,287 165,000 610,787 3.25x

Notes: Details regarding the Town’s outstanding debt can be found in the notes to the financial
statements.

The Town of Yucca Valley has elected to show only four years of data for his schedule.
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Town of Yucca Valley
Demographic and Economic Statistics
Last Three Calendar Years

Aggregate Per Capita
Calendar Population Personal Income Personal Unemployment
Year (1) (2) Income (2) Rate (2)
2005 19,774 $ 353,000,000 $ 17,852 5.30%
2006 20,537 400,000,000 19,477 5.00%
2007 21,044 432,000,000 20,528 5.60%
2008 21,268 432,000,000(3) 20,312 8.20% (4)
Sources: (1) State Department of Finance

(2) Inland Empire Quarterly
(3) Current Year n/a; prior year used
(4) Inland Empire Regional Rate; Town rate n/a

The Town of Yucca Valley has elected to show only four years of data for this schedule.
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Town of Yucca Valley
Principal Employers

Last Two Calendar Years

Fiscal Year
2007 2008 Current Year
Number of Number of % Total
Employer Employees Employees Employment
Morongo Unified School

District 340 389 N/A
Wal-Mart 269 297 N/A
Braswell Family Senior Care 201 196 N/A
San Bernardino County 155 133 N/A
Stater Bros. 147 186 N/A

N/A — Not available at this time
Source: YV Chamber of Commerce

The Town of Yucca Valley has elected to show only two years of data for this schedule.
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Employment Trends and Other Miscellaneous Information
Last Four Fiscal Years

Employment Trends

Town of Yucca Valley

Function 2005 2006 2007 2008
General government 16 15 15 14
Public works 15 15 18 20
Community development 9 16 17 16
Community services 44 40 36 35
Total 84 86 86 85

Date Incorporated
Type of Municipality
Form of Government

Area

Source: Town of Yucca Valley

The Town of Yucca Valley has elected to show only four years of data for this schedule.

November 27, 1991
General Law
Council — Town Manager

39 Square Miles
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Town of Yucca Valley
Operating Indicators by Function
Last Four Fiscal Years

Function 2005 2006 2007 2008
Animal control:
Calls for service 8,848 9,168 19,114 22,476
Animal licenses issued 1,507 1,409 1,200 1,475
Community development:
Building permits issued 1,264 1,139 885 143
Plan checks 647 599 325 13
Public works:
Newly paved streets - 15 - -
Street resurfacing (miles) 1.0 4.20 2.512 3.16
Parks and recreation:
Number of recreation classes 1,100 1,300 1,250 1,193
Number of facility rentals 372 384 397 379

Source: Town of Yucca Valley

The Town of Yucca Valley has elected to show only four years of data for this schedule.
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Town of Yucca Valley
Capital Asset Statistics
by Function
Last Four Fiscal Years

Function 2005 2006 2007 2008
Public works:
Streets (miles) 153.3 153.3 168.3 168.3

Traffic signals (1) - - - -

Parks and recreation:

Parks 8 8 8 8
Community centers 1 1 1 1
Source: Town of Yucca Valley
Note:
1. Traffic signals have been restated to correctly reflect State ownership as part of the State

highway.

The Town of Yucca Valley has elected to show only four years of data for this schedule.
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